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Section I1I. Development of the Project

On September 18, 1937, president Roosevelt approved the

ﬁllocation of $20,000,000 for the Pensacola Project., Two days

ater the Board of Directors of the Authority met and planned a

trip to Austin, Texas, tO view the Buchanan Dam, then under con-
struction by the Public Works Administration, This was a multiple-
irch dam, planned and partly constructed by a private utility which
ad later abandoned it. The Lower Colorado River Authority, a
Public power agency of the State of Texas similar to the Grand River
gam Authority of 0klahoma, had received a loan and grant from the
pElbllc Works Administration to complete the construction of the dam.
”A decided to complete the dam by force account and placed their
Chief Engineer, Clarence McDonough, in charge of construction, He
Was a classmate of mine at M,I.,T. and he recommended our firm to

the Directors of the Authority.

On September 22-23, almost the entire Board of Directors accom-
Panied by Jack Rorschach of vinita and Clay Rabb of Grove, made the
trip, R, p. Colley of Tulsa, one of the Directors, at the request

o Congressman Disney, invited me to gO with them,

On Septe 26, a large celebration was held in Vinita, an
OCcasijon Eriggiﬁg té public notice and celebrating the approval of
e Pensacola Project DY the President of the United States.

Following the President's approval of the allocation, PWA made
an offer to %inance the Pensacola Dam Project by a loan of
$ll»563 000 and a grant of $8,437,000. The Authority, at 1ts

B s & epted the offer of the U.S.

oard meetj wed 18y 1937, 85€
GOVernmentlngTﬁg 22;2 of th; Loan’and Grant Agreement follows here:
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Section III. Development of the Project -3-

(jJ) Payable as to both principal and interest from and
secured by a first pledge of the gross income and
revenues of the Applicant, from whatever source
derived, including the gross income and revenues
trom the Project and all improvemenTs, replacements,
renewals and extensions thereof, and additions
thereto (all such income and revenues of fThe
Applicant to be set aside in a special fund to be
used for the payment of reasonable and proper
expenses of maintenance and operation and The
principal of and interesT on +he bonds and for other
proper corporate purposes), and issued under and
additionally secured by an indenture and deed of
+rust from the Applican+ +o a bank or trust company
satisfactory To the Administrator, as Trustee, said
indenture to be in form satisfactory to the Adminis-
t+rator and to provide tor the issuance of not ex-

ceeding $12,500,000 princlpal amount of bonds
maturing as follows:

¢ 70,000 in 1942,
110,000 in 19453 to 1946, Inclusive,
210,000 in 1947 to 1950, inclusive,
320,000 in 1951 to 1955, inclusive,
430,000 in 1956 to 1960, inclusive,
540,000 in 1961 to 1965, inclusive,
650,000 in 1966 to 1971, inclusive, and
800,000 in 1972,

2. This Offer is made subject to fThe tollowing special

Conditions:

in this 0Offer or in said Terms and Conditions
+hstanding, +he United States of America
gation to take up and pay for any of the
cribed or to make any payment on account
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Char(h) The Applicant shall appoint a General Manager who shall have
ge of the construction of The Project and who shall at all times

duri
ring the construction period be <atisfactory fo fthe Administrator.

UNITED STATES OF AMERICA

Federal Emergency Administrator
of Public Works

BY (sgd) E.W.Clark
“For the Administrator

dent Franklin D. Roosevelt

The following memorandum tO Presil _
t to him for his signature:

acc B .
Ompanied the Agreement when it wen

FEDERAL EMERGENCY ADMINISTRATOR
oF PUBLIC WORKS

WASHINGTON

ME
MORANDUM for the President:

in which an allotment 1is
Grand River Dam aAuthority iIn
jon of this projects.

+'s Book
+ of the
our discuss

recoﬁfTaChed is a Presiden
lahmEHded for the projec
oma. You will recall

" When the project was lasT mentioned To you, we discussed it on
¢ | and cost of about 53,000,000 made by

basis of an estimate of

1.

w?T|E°w°A° Power Division and you suggested that you wodld be

the ing to consider an 2l lotment of $20,000,000 provided none of
he Federal grant. In reducing the

|
and cost should come from

Proj
heJecT to a definite estimate on )
flood contro| features embraced in the War Deparfmenf‘s estimate

an
i+d a sufficient power +ion to supply Presenf requirements,
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h
chasas been considered advisabl
poess Of $1,250,000 ‘nstead of the 3,000,000, If If Is not
Slble to acqaire +he land at that value, however, t+he offer will
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?F:Vide that no part of the Federal grant will go for land purchase.
ad .
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A some
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g*zched PreZngii?;lggoi+gZ?m s |+ provides for a grant of

SG;T37,500 and a loan of $,1’562,500, The conditions fo be in-

. Ted in the offer appear 1N this detailed s*afgmen* and subject
Ose conditions, The 2l lotment as set forth Is recommended.
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